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USDA Commodity Loans Available to 
Producers 
U.S. Department of Agriculture (USDA) Farm Service Agency 
reminds producers that Marketing Assistance Loans (MALs) and 
Loan Deficiency Payments (LDPs) are available to help producers 
through periods of low market prices. The 2014 Farm Bill 
authorized MALs and LDPs for the 2014 to 2018 crop years. 

MALs provide interim financing and allow producers to delay the 
sale of the commodity at harvest-time lows and wait until more 
favorable market conditions emerge. A producer who is eligible to 
obtain a loan, but agrees to forgo the loan, may obtain an LDP if 
such a payment is available. 

MALs and LDPs provide financing and marketing assistance for 
wheat, feed grains, soybeans and other oilseeds, pulse crops, rice, 
peanuts, cotton, wool and honey. 

https://content.govdelivery.com/accounts/USFSA/bulletins/206738b
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYxMTA5LjY2MTE3ODIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MTEwOS42NjExNzgyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3ODQ5MTcxJmVtYWlsaWQ9dHJhdmlzLndpbGZvbmdAd3YudXNkYS5nb3YmdXNlcmlkPXRyYXZpcy53aWxmb25nQHd2LnVzZGEuZ292JnRhcmdldGlkPSZmbD0mZXh0cmE9TXVsdGl2YXJpYXRlSWQ9JiYm&&&101&&&http://www.fsa.usda.gov/ut


Please contact your local FSA 
Office for questions specific to 
your operation or county 

  

Your local FSA office is now accepting requests for 2018 MALs and 
LDPs for all eligible commodities after harvest. 

Before MAL repayments and LDP disbursements can be made, 
producers must meet the requirements of actively engaged in 
farming, cash-rent tenant and member contribution. 

In order to meet eligibility requirements, producers must retain 
beneficial interest in the commodity, meaning they have control of 
the commodity or a title to the commodity, until the MAL is repaid or 
the Commodity Credit Corporation takes title to the commodity. 

The 2014 Farm Bill also establishes payment limitations per 
individual or entity not to exceed $125,000 annually on certain 
commodities for the following program benefits: Agriculture Risk 
Coverage and Price Loss Coverage payments, Marketing Loan 
Gains and LDPs. These payment limitations do not apply to MAL 
disbursements. 

Producers or legal entities whose total applicable three-year 
average adjusted gross income exceeds $900,000 are not eligible 
for Marketing Loan Gains and LDPs, but are eligible for MALs 
repaid at principal plus interest. 

For more information, please visit your local FSA office or 
www.fsa.usda.gov. To find your local USDA service center, visit 
www.farmers.gov.  

  

 
Transitioning Expiring CRP Land to 
Beginning, Veteran or Underserved 
Farmers and Ranchers 
Retired or retiring landowners or operators are encouraged to 
transition their Conservation Reserve Program (CRP) acres to 
beginning, veteran or underserved farmers or ranchers through the 
Transition Incentives Program (TIP). TIP provides annual rental 
payments to the retiring farmer for up to two additional years after 
the CRP contract expires, provided the transition is not to a family 
member.  

Enrollment in TIP is on a continuous basis. Beginning, veteran or 
underserved farmers and ranchers and retiring CRP participants 
may enroll in TIP beginning one year before the expiration date of 
the CRP contract or Aug. 15. For example, if a CRP contract is 
scheduled to expire on Sept. 30, 2018, the land may be offered for 
enrollment in TIP beginning Oct. 1, 2017, through Aug. 15, 2018. 
The Aug. 15 deadline allows the Natural Resources Conservation 
Service (NRCS) time to complete the TIP sustainable grazing or 
crop production conservation plans. The TIP application must be 

http://www.fsa.usda.gov/
http://www.farmers.gov/


submitted prior to completing the lease or sale of the affected 
lands. 

New landowners or renters must return the land to production using 
sustainable grazing or farming methods. 

For more information on TIP, visit 
https://www.fsa.usda.gov/conservation. 

 

 
Farm Storage Facility Loans 
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and 
storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between 
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require 
additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 

 
How to Document Flood Losses 
Producers who suffered excessive livestock death losses and grazing or feed losses due to recent 
floods may be eligible for disaster assistance programs through the USDA Farm Service Agency 
(FSA).  

The Livestock Indemnity Program (LIP) offers payments to eligible producers for livestock death 
losses in excess of normal mortality due to adverse weather and the Emergency Assistance for 
Livestock, Honeybees, and Farm-Raised Fish Program (ELAP) provides emergency relief for losses 
due to feed or water shortages, disease, adverse weather, or other conditions, which are not 
adequately addressed by other disaster programs. 

To participate in LIP, producers will be required to provide verifiable documentation of death losses 
resulting from an eligible adverse weather event and must submit a notice of loss to their local FSA 
office within 30 calendar days of when the loss of livestock is apparent. To participate in ELAP, 

https://www.fsa.usda.gov/conservation
http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/


producers must submit a notice of loss to their local FSA office within 30 calendar days of when the 
loss is apparent and should maintain documentation and receipts. 

Producers should record all pertinent information regarding livestock losses due to the eligible 
adverse weather or loss condition, including:  

• Documentation of the number, kind, type, and weight range of livestock that have died, 
supplemented if possible by photographs or video records of ownership and losses;  

• Rendering truck receipts by kind, type and weight - important to document prior to disposal;  
• Beginning inventory supported by birth recordings or purchase receipts;  
• Documentation from Animal Plant Health Inspection Service, Department of Natural 

Resources, or other sources to substantiate eligible death losses due to an eligible loss 
condition;  

• Documentation that livestock were removed from grazing pastures due to an eligible 
adverse weather or loss condition;  

• Costs of transporting livestock feed to eligible livestock, such as receipts for equipment 
rental fees for hay lifts and snow removal;  

• Feed purchase receipts if feed supplies or grazing pastures are destroyed;  

For more information on these programs and documentation requirements, visit 
www.fsa.usda.gov/disaster or contact your local FSA office.  

 
Submit Loan Requests for Financing Early  
The local Farm Loan team is already working on operating loans for spring 2018 so it is important 
that potential borrowers submit their requests early so they can be timely processed. The farm loan 
team can help determine which loan programs are best for applicants.   

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm 
operation for just about any purpose.  The traditional farm operating and farm ownership loans 
can help large and small farm operations take advantage of early purchasing discounts for spring 
inputs as well expenses throughout the year.   

Microloans are a simplified loan program that will provide up to $50,000 to eligible 
applicants. These loans, targeted for smaller operations and non-traditional operations, can be used 
for operating expenses, starting a new agricultural enterprise, purchasing equipment, and other 
needs associated with a farming operation. The staff at the local FSA office can provide more 
details on farm operating and microloans and provide loan applications. Loans to beginning farmers 
and members of underserved groups are a priority.  

Other types of loans available include:  

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and 
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer 
and allow them to market the crop when prices may be more advantageous.    

Farm Storage Facility Loans can be used to build permanent structures used to store eligible 
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A 
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage 
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to 
$500,000 per loan.   

http://www.fsa.usda.gov/disaster


Please call the local office if you have questions about any of the loans available through FSA. 

 
USDA Packages Disaster Protection with Loans to Benefit 
Specialty Crop and Diversified Producers  
Free basic coverage and discounted premiums available for new and underserved loan applicants 

Producers who apply for FSA farm loans will be offered the opportunity to enroll in new disaster loss 
protections created by the 2014 Farm Bill.  The new coverage, available from the Noninsured Crop 
Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-insurable 
crops, so this is especially important to fruit and vegetable producers and other specialty crop 
growers. 

New, underserved and limited income specialty growers who apply for farm loans could qualify for 
basic loss coverage at no cost, or higher coverage for a discounted premium. 

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed 
50 percent of production.  Covered crops include “specialty” crops, for instance, vegetables, fruits, 
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay, 
forage, grazing and energy crops.  FSA allows beginning, underserved or limited income producers 
to obtain NAP coverage up to 90 days after the normal application closing date when they also 
apply for FSA credit. 

In addition to free basic coverage, beginning, underserved or limited income producers are eligible 
for a 50 percent discount on premiums for the higher levels of coverage that protect up to 65 
percent of expected production at 100 percent of the average market price. Producers also may 
work with FSA to protect value-added production, such as organic or direct market crops, at their 
fair market value in those markets.  Targeted underserved groups eligible for free or discounted 
coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native 
Hawaiians or other Pacific Islanders, Hispanics, and women. 

FSA offers a variety of loan products, including farm ownership loans, operating loans and 
microloans that have a streamlined application process.  

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved 
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more, 
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at 
https://offices.usda.gov. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

 

http://www.fsa.usda.gov/nap
http://www.fsa.usda.gov/programs-and-services/farm-loan-programs/index
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwNTEzLjQ0OTUwNTUxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDUxMy40NDk1MDU1MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTI2NTkzJmVtYWlsaWQ9aXNhYmVsLmJlbmVtZWxpc0B3ZGMudXNkYS5nb3YmdXNlcmlkPWlzYWJlbC5iZW5lbWVsaXNAd2RjLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&101&&&http://offices.usda.gov
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