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USDA To Offer Certificates 
for Farm Commodities Non-
Recourse Pledged To 
Marketing Loans 
USDA's Farm Service Agency (FSA) routinely 
provides agricultural producers with marketing 
assistance loans that provide interim cash flow 
without having to sell the commodities when 
market prices are at harvest time lows. The 
loans allow the producer to store and delay 
the sale of the commodity until more favorable 
market conditions emerge, while also 
providing for a more orderly marketing of 
commodities throughout the marketing year. 

Producers who have crops pledged as 
collateral for a nonrecourse marketing 
assistance loan can now purchase a 
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Next State Committee 
Meeting: TBD  

Interest Rates:  

90-Day 
Treasury  Bill                0.250% 
 
Farm Operating Loans 
-     Direct                       2.25% 
 
Farm Ownership Loans - 
  Direct                            3.75% 
 
Farm Ownership Loans -  
  Direct Down Payment,  
  Beginning 
Farmer          1.50% 
 
Emergency 
Loans          3.250% 
 
Farm Storage Facility 
  Loan (7 
year)               1.625% 
 
Farm Storage Facility  
  Loan (10 
years)           1.875% 
 
Farm Storage Facility 
  Loan (12 
years)           1.875% 

Please contact your local FSA 
Office for questions specific to 
your operation or county.  

commodity certificate that may be exchanged 
for the outstanding loan collateral. The 
authority is provided by the 2016 Consolidated 
Appropriations Act, legislation enacted by 
Congress in December. Commodity 
certificates are available beginning with the 
2015 crop in situations where the applicable 
marketing assistance loan rate exceeds the 
exchange rate. Currently the only eligible 
commodity is cotton.  

These certificates can be purchased at the 
posted county price (or adjusted world price or 
national posted price) for the quantity of 
commodity under loan, and must be 
immediately exchanged for the collateral, 
satisfying the loan. 

Any gain realized by repaying a loan with 
commodity certificates does not count against 
a producer’s payment limitation. Therefore, the 
commodity certificate exchange is particularly 
beneficial to producers who have, or may, 
reach the $125,000 payment limitation. In 
addition, any gain realized by repaying a loan 
with commodity certificate exchange is not 
subject to the Adjusted Gross Income (AGI) 
provisions, or the “actively engaged” 
provisions. 

Producers may contact their FSA office that 
maintains their loan or their loan service agent 
for additional information. Producers who do 
business with Cooperative Marketing 
Associations (CMA) or Designated Marketing 
Associations (DMA) may contact their 
respective associations for additional 
information. To learn more about commodity 
certificates, visit 
www.fsa.usda.gov/pricesupport. 

 
 

 
USDA’s Building Blocks for Climate Smart Agriculture & 
Forestry 
The U.S. Department of Agriculture announced a comprehensive and detailed approach to support 
farmers, ranchers, and forest land owners in their response to address the causes of climate 
change in April 2015. The framework consists of 10 building blocks that span a range of 
technologies and practices to reduce greenhouse gas emissions, increase carbon storage, and 
generate clean renewable energy through mitigation.  

http://www.fsa.usda.gov/pricesupport


USDA’s strategy focuses on climate-smart practices designed for working production systems that 
provide multiple economic and environmental benefits in addition to supporting resilience to extreme 
weather, reduced emissions and increased carbon storage.  

Through this comprehensive set of voluntary programs and initiatives spanning its programs, USDA 
expects to reduce net emissions and enhance carbon sequestration by over 120 million metric 
tons of CO2 equivalent (MMTCO2e) per year – about 2% of economy-wide net greenhouse 
emissions – by 2025. That’s the equivalent of taking 25 million cars off the road, or offsetting the 
emissions produced by powering nearly 11 million homes last year.   

For more information on the Building Blocks for Climate Smart Agriculture and Forestry click the 
following link:   http://www.usda.gov/documents/climate-smart-fact-sheet.pdf . For additional 
information on ways to consider greenhouse gases when managing land, refer to the USDA Climate 
Hub webpage: http://www.climatehubs.oce.usda.gov/. 

 
Farm Loan Graduation Reminder  
FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current 
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days 
to return the required financial documents. This information will be used to evaluate the borrower’s 
potential for refinancing to commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, 
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when 
loan information is sent to local lenders.     

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 calendar days. 

 
Farm Service Agency County Committee Nomination Period 
Begins June 15 
The U.S. Department of Agriculture today announced that the nomination period for local Farm 
Service Agency (FSA) county committees begins on Wednesday, June 15, 2016. 

It is important for county committees to reflect America's diversity, all eligible farmers and ranchers, 
including beginning farmers are encouraged to get involved in this year's elections. FSA has seen 
an increase in the number of nominations for qualified candidates, especially among women and 
minorities – a trend the Agency would like to see continue. 
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To be eligible to serve on a FSA county committee, a person must participate or cooperate in an 
agency administered program, be eligible to vote in a county committee election and reside in the 
local administrative area where they are nominated. 

Farmers and ranchers may nominate themselves or others. Organizations representing minorities 
and women also may nominate candidates. To become a candidate, an eligible individual must sign 
an FSA-669A nomination form. The form and other information about FSA county committee 
elections are available at www.fsa.usda.gov/elections. Nomination forms for the 2016 election must 
be postmarked or received in the local USDA Service Center by close of business on Aug. 1, 2016.  

FSA will mail election ballots to eligible voters beginning Nov. 7, 2016. Ballots will be due back to 
the local county office either via mail or in person by Dec. 5, 2016. Newly elected committee 
members and alternates will take office on Jan. 1, 2017. 

While FSA county committees do not approve or deny farm ownership or operating loans, they 
make decisions on disaster and conservation programs, emergency programs, commodity price 
support loan programs and other agricultural issues. Members serve three-year terms. Nationwide, 
there are about 7,800 farmers and ranchers serving on FSA county committees. Committees 
consist of three to 11 members that are elected by eligible producers 

 
MAL and LDP Policy Changes for Crop Years 2015-2018 
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes.  

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral.  

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey.  MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton. 

FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest.  

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers 
must meet the requirements of actively engaged in farming, cash rent tenant and member 
contribution.  

Commodity certificates are available to loan holders having outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds.  These certificates can be purchased at 
the posted county price (or adjusted world price or national posted price) for the quantity of 
commodity under loan, and must be immediately exchanged for the collateral, satisfying the 
loan.  MALs redeemed with commodity certificates are not subject to the actively engaged in 
farming, cash-rent tenant, Adjusted Gross Income provisions or the payment limitation. 
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To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested. 

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements or redemptions using commodity 
certificate exchange. 

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The 
AGI does not apply to MALs redeemed with commodity certificate exchange. 

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov. 

 
Final Planting Dates 
All producers are encouraged to contact their local FSA office for more information on the final 
planting date for specific crops. The final planting dates vary by crop, planting period and county so 
please contact your local FSA office for a list of county-specific planting deadlines. The timely 
planting of a crop, by the final planting date, may prevent loss of program benefits.  

 
FSA Issues Fiscal Year 2015 Impacts Report 
2015 marks the 20th anniversary of USDA’s Farm Service Agency, but FSA’s roots date back 
nearly 80 years, to the days of the Great Depression and the Dust Bowl, when the rural economy 
was in crisis and America’s farmers and ranchers needed assistance. At that time, Congress 
empowered USDA to provide a strong safety-net for farm families, helping them navigate the 
unpredictability of natural disasters and volatile market conditions. 

Today, technological advancements in equipment, crop and veterinary sciences, soil and water 
conservation, and pest and nutrient management, all have resulted in agriculture becoming stronger 
than we’ve ever known - - certainly far stronger than the days of our grandparents and great-
grandparents. But the unpredictability of weather and markets remain. That means the FSA mission 
is as important as it’s ever been to ensure the domestic agriculture sector continues to deliver an 
abundant, safe, and affordable food and fiber supply for the American people. 

The FSA Impacts Report shows selected highlights for fiscal year 2015. This report highlights the 
achievements of FSA and will ensure that the path forward continues to demonstrate our 
commitment to rural America. 

 
USDA Expands Safety-Net for Dairy Operations Adding Next-
Generation Family Members 
Dairy farms participating in the Margin Protection Program (MPP) can now update their production 
history when an eligible family member joins the operation. The voluntary program, established by 
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the 2014 Farm Bill, protects participating dairy producers when the margin – the difference between 
the price of milk and feed costs – falls below levels of protection selected by the applicant. 

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) published a final rule 
which makes these changes effective on April 13, 2016. Any dairy operation already enrolled in the 
Margin Protection Program that had an intergenerational transfer occur will have an opportunity to 
increase the dairy operations production history during the 2017 registration and annual coverage 
election period. The next election period begins on July 1, 2016, and ends on Sept. 30, 2016. For 
intergenerational transfers occurring on or after July 1, 2016, notification must be made to the FSA 
within 60 days of purchasing the additional cows. Each participating dairy operation is authorized 
one intergenerational transfer at any time of its choosing until 2018. 

For $100 a year, dairy producers can receive basic catastrophic protection that covers 90 percent of 
milk production at a $4 margin coverage level. For additional premiums, operations can protect 25 
to 90 percent of production history with margin coverage levels from $4.50 to $8, in 50 cent 
increments. Annual enrollment in the program is required in order to receive margin protection. The 
final rule also provides improved risk protection for dairy farmers that pay premiums to buy-up 
higher levels of coverage by clarifying that 90 percent of production is covered below the $4 level 
even if a lower percentage was selected above the $4 margin.  

Earlier this year, FSA gave producers the opportunity to pay their premium through additional 
options including via their milk cooperative or handler. This rule facilitates those options and also 
clarifies that the catastrophic level protection at $4 will always cover 90 percent of the production 
history, even if a producer selected a less than a 90 percent percentage for the buy-up coverage. 

Assuming current participation, had the Margin Protection Program existed from 2009 to 2014, 
premiums and fees would have totaled $500 million while providing producers with $2.5 billion in 
financial assistance, nearly $1 billion more than provided by the old Milk Income Loss Contract 
program during the same period. 

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office and 
ask about the Margin Protection Program. To find a local FSA office in your area, visit 
http://offices.usda.gov. 

 
Save Time – Make an Appointment with FSA 
To insure maximum use of your time and to insure that you are afforded our full attention to your 
important business needs, please call our office ahead of your visit to set an appointment and to 
discuss any records or documentation that you may need to have with you when you arrive for your 
appointment. For local FSA Service Center contact information, please visit: 
http://offices.sc.egov.usda.gov/locator/app. 

 
USDA Unveils New Improvement to Streamline Crop 
Reporting 
Farmers and ranchers filing crop acreage reports with the Farm Service Agency (FSA) and 
participating insurance providers approved by the Risk Management Agency (RMA) now can 
provide the common information from their acreage reports at one office and the information will be 
electronically shared with the other location.   

This new process is part of the USDA Acreage Crop Reporting Streamlining Initiative (ACRSI). This 
interagency collaboration also includes participating private crop insurance agents and insurance 

http://www.fsa.usda.gov/dairy
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companies, all working to streamline the information collected from farmers and ranchers who 
participate in USDA programs. 

Once filing at one location, data that’s important to both FSA and RMA will be securely and 
electronically shared with the other location avoiding redundant and duplicative reporting, as well as 
saving farmers and ranchers time. 

Since 2009, USDA has been working to streamline the crop reporting process for agricultural 
producers, who have expressed concerns with providing the same basic common information for 
multiple locations.  In 2013, USDA consolidated the deadlines to 15 dates for submitting these 
reports, down from the previous 54 dates at RMA and 17 dates for FSA. USDA representatives 
believe farmers and ranchers will experience a notable improvement in the coming weeks as they 
approach the peak season for crop reporting later this summer.  

More than 93 percent of all annual reported acres to FSA and RMA now are eligible for the common 
data reporting, and USDA is exploring adding more crops. Producers must still visit both locations to 
validate and sign acreage reports, complete maps or provide program-specific information. The 
common data from the first-filed acreage report will now be available to pre-populate and accelerate 
completion of the second report. Plans are underway at USDA to continue building upon the 
framework with additional efficiencies at a future date.   

Farmers and ranchers are also reminded that they can now access their FSA farm information from 
the convenience of their home computer. Producers can see field boundaries, images of the farm, 
conservation status, operator and owner information and much more.  

The new customer self-service portal, known as FSAFarm+, gives farmers and ranchers online 
access to securely view, print or export their personal farm data.  To enroll in the online service, 
producers are encouraged to contact their local FSA office for details. To find a local FSA office in 
your area, visit http://offices.usda.gov. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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