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Message from Craig A. McCain, 
FSA State Executive Director 
What a difference a month makes! As we all know 
so well, just one month ago, thousands of 
residents of our State were dealing with the 
immediate aftermath of historic flooding which 
caused significant damage to homes, businesses 
and crops. When the rainfall ended, it did just 
that... ended.  Interestingly enough, several 
parishes in the State are now considered to be in 
the early stages of drought due to dry soil 
conditions and lack of rainfall. I have heard it said, 
"If you do not like the weather in Louisiana, just 
hang around a few minutes, it will change!"  

As producers assess the results of the 2016 crop 
year, and plan for 2017, FSA stands ready to 
provide assistance and capital investment. You 
are encouraged to contact your local FSA office for 
more information concerning loans or program 
benefits available to you. Thank you for all that you 
do!  
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USDA Issues Safety-Net Payments to Farmers in Response to 
2015 Market Downturn 
The U.S. Department of Agriculture (USDA) announced that many of the 1.7 million farms that 
enrolled in either the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs will 
receive safety-net payments due to market downturns during the 2015 crop year.   

This fall, USDA will be making more than $7 billion in payments under the ARC-County and PLC 
programs to assist participating producers, which will account for over 10 percent of USDA’s 
projected 2016 net farm income. These payments will help provide reassurance to America’s farm 
families, who are standing strong against low commodity prices compounded by unfavorable 
growing conditions in many parts of the country.   

Unlike the old direct payment program, which issued payments during both weak and strong market 
conditions, the 2014 Farm Bill authorized the ARC-PLC safety net to trigger and provide financial 
assistance only when decreases in revenues or crop prices, respectively, occur.  The ARC and PLC 
programs primarily allow producers to continue to produce for the market by making payments on a 
percentage of historical base production, limiting the impact on production decisions.  

Nationwide, producers enrolled 96 percent of soybean base acres, 91 percent of corn base acres 
and 66 percent of wheat base acres in the ARC-County coverage option. Producers enrolled 99 
percent of long grain rice and peanut base acres and 94 percent of medium grain rice base acres in 
the PLC option. Overall, 76 percent of participating farm base acres are enrolled in ARC-County, 23 
percent in PLC and one percent in ARC-Individual. For other program information including 
frequently asked questions, visit www.fsa.usda.gov/arc-plc.   

Payments are made to producers who enrolled base acres of barley, corn, grain sorghum, lentils, 
oats, peanuts, dry peas, soybeans, wheat and canola. In the upcoming months, payments will be 
announced after marketing year average prices are published by USDA’s National Agricultural 
Statistics Service (NASS) for the remaining covered commodities. These include long and medium 
grain rice (except for temperate Japonica rice), which will be announced in November, remaining 
oilseeds and chickpeas, which will be announced in December, and temperate Japonica rice, which 
will be announced in early February 2017.  Upland cotton is no longer a covered commodity.   

The Budget Control Act of 2011, passed by Congress, requires USDA to reduce 2015 ARC and 
PLC payments by 6.8 percent. For more information, producers are encouraged to visit their local 
Farm Service Agency (FSA) office. To find a local FSA office, visit http://offices.usda.gov. 

 

2017 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline.  

The following acreage reporting date is applicable to Louisiana:  

• November 15, 2016 - perennial forage (grass certification) (2017 acreage reporting 
deadline) 

The following exceptions apply to acreage reporting dates:  

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed.   

http://www.fsa.usda.gov/arc-plc
http://offices.usda.gov/


• If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office.   

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th.   

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins.  

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office. 

 

Farm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

The following are the different methods used when doing a farm recon.  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate;  

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding;  

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract;  

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 

USDA Encourages Producers to Consider Risk Protection 
Coverage before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline.  

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014 
Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited 
resource farmers are now eligible for free catastrophic level coverage, as well as discounted 
premiums for additional levels of protection."  

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 



fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops.  

USDA has partnered with Michigan State University and the University of Illinois to create an online 
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for 
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP 
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50 
percent of expected production, with higher levels of coverage, up to 65 percent of their expected 
production at 100 percent of the average market price, including coverage for organics and crops 
marketed directly to consumers.  

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.    

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 

USDA To Offer Certificates for Farm Commodities Pledged to 
Marketing Loans  
Producers who have crops pledged as collateral for a marketing assistance loan can now purchase 
a commodity certificate that may be exchanged for the outstanding loan collateral. The authority is 
provided by the 2016 Consolidated Appropriations Act, legislation enacted by Congress in 
December. Commodity certificates are available beginning with the 2015 crop in situations where 
the applicable marketing assistance loan rate exceeds the exchange rate. 

USDA’s Farm Service Agency (FSA) routinely provides agricultural producers with marketing 
assistance loans that provide interim cash flow without having to sell the commodities when market 
prices are at harvest time lows.  The loans allow the producer to store and delay the sale of the 
commodity until more favorable market conditions emerge, while also providing for a more orderly 
marketing of commodities throughout the marketing year.   

These loans are considered “nonrecourse” because the loan can be redeemed by delivering the 
commodity pledged as collateral to the government as full payment for the loan upon maturity. 
Commodity certificates are available to loan holders having outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds.  These certificates can be purchased at 
the posted county price (or adjusted world price or national posted price) for the quantity of 
commodity under loan, and must be immediately exchanged for the collateral, satisfying the loan.   

Producers may contact their FSA office that maintains their loan or their loan service agent for 
additional information. Producers who do business with Cooperative Marketing Associations (CMA) 
or Designated Marketing Associations (DMA) may contact their respective associations for 
additional information.  To learn more about commodity certificates, visit 
www.fsa.usda.gov/pricesupport.  

 

Loan Servicing 

http://www.fsa.usda.gov/nap
http://www.fsa.usda.gov/nap
http://offices.usda.gov/
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx
http://www.fsa.usda.gov/pricesupport


There are options for Farm Service Agency loan customers during financial stress. If you are a 
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to 
learn about the options available to you.   

 

Beginning Farmer Loans 
FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan 
programs, FSA can provide financing to eligible applicants through either direct or guaranteed 
loans. FSA defines a beginning farmer as a person who:  

• Has operated a farm for not more than 10 years 
• Will materially and substantially participate in the operation of the farm 
• Agrees to participate in a loan assessment, borrower training and financial management 

program sponsored by FSA 
• Does not own a farm in excess of 30 percent of the county’s average size farm. 

 Additional program information, loan applications, and other materials are available at your local 
USDA Service Center.  You may also visit www.fsa.usda.gov.  

 

AskFSA 
Are you looking for answers to your FSA questions?  Then ASK FSA at askfsa.custhelp.com.   

AskFSA is an online resource that helps you easily find information and answers to your FSA 
questions no matter where you are or what device you use.  It is for ALL customers, including 
underserved farmers and ranchers who wish to be enrolled in FSA loans, farm, and conservation 
programs.   

Through AskFSA you can:   

• Access our knowledge base 24/7  
• Receive answers to your questions faster  
• Submit a question and receive a timely response from an FSA expert  
• Get notifications when answers important to you and your farming operation are updated  
• Customize your account settings and view responses at any time  

 
Selected Interest Rates for October 2016 

• 90-Day Treasury Bill  —  .250% 
• Farm Operating Loans — Direct 2.125% 
• Farm Ownership Loans — Direct 3.125% 
• Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher — 1.50% 
• Emergency Loans —  3.125% 
• Farm Storage Facility Loans  (7 years) — 1.500% 
• Farm Storage Facility Loans (10 years) — 1.625% 
• Farm Storage Facility Loans (12 years) — 1.750% 
• Sugar Storage Facility Loans (15 year term) — 1.750% 
• Commodity Loans — 1.625%. 

 

http://www.fsa.usda.gov/


USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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