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USDA Announces New Decision Tool for 
New Dairy Margin Coverage Program  

USDA announced the availability of a new web-based tool – 
developed in partnership with the University of Wisconsin – to help 
dairy producers evaluate various scenarios using different coverage 
levels through the new Dairy Margin Coverage (DMC) program. 

The 2018 Farm Bill authorized DMC, a voluntary risk management 
program that offers financial protection to dairy producers when the 
difference between the all milk price and the average feed cost (the 
margin) falls below a certain dollar amount selected by the 
producer. It replaces the program previously known as the Margin 
Protection Program for Dairy. Sign up for this USDA Farm Service 
Agency (FSA) program opens on June 17. 

The University of Wisconsin launched the decision support tool in 
cooperation with FSA and funded through a cooperative agreement 
with the USDA Office of the Chief Economist. The tool was 
designed to help producers determine the level of coverage under a 
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variety of conditions that will provide them with the strongest 
financial safety net. It allows farmers to simplify their coverage level 
selection by combining operation data and other key variables to 
calculate coverage needs based on price projections. 

The decision tool assists producers with calculating total premiums 
costs and administrative fees associated with participation in DMC. 
It also forecasts payments that will be made during the coverage 
year. 

For more information, access the tool at fsa.usda.gov/dmc-tool. For 
DMC sign up, eligibility and related program information, visit 
fsa.usda.gov or contact your local USDA Service Center. 

 

Disaster Set-Aside (DSA) Program  

FSA borrowers with farms located in designated primary or 
contiguous disaster areas who are unable to make their scheduled 
FSA loan payments should consider the Disaster Set-Aside (DSA) 
program. 

DSA is available to producers who suffered losses as a result of a 
natural disaster and is intended to relieve immediate and temporary 
financial stress. FSA is authorized to consider setting aside the 
portion of a payment/s needed for the operation to continue on a 
viable scale. 

Borrowers must have at least two years left on the term of their loan 
in order to qualify. 

Borrowers have eight months from the date of the disaster 
designation to submit a complete application. The application must 
include a written request for DSA signed by all parties liable for the 
debt along with production records and financial history for the 
operating year in which the disaster occurred. FSA may request 
additional information from the borrower in order to determine 
eligibility. 

All farm loans must be current or less than 90 days past due at the 
time the DSA application is complete. Borrowers may not set aside 
more than one installment on each loan. 

The amount set-aside, including interest accrued on the principal 
portion of the set-aside, is due on or before the final due date of the 
loan. 

For more information, contact your local FSA farm loan office. 
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USDA Announces Buy-Up Coverage Availability and New 
Service Fees for Noninsured Crop Coverage Policies 

USDA’s Farm Service Agency (FSA) announced that higher levels of coverage will be offered 
through the Noninsured Crop Disaster Assistance Program (NAP), a popular safety net program, 
beginning April 8, 2019. The 2018 Farm Bill also increased service fees and made other changes to 
the program, including service fee waivers for qualified military veterans interested in obtaining NAP 
coverage. 

NAP provides financial assistance to producers of commercial crops for which insurance coverage 
is not available in order to protect against natural disasters that result in lower yields or crop losses, 
or prevent crop planting.   

NAP Buy-Up Coverage Option 

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected 
production in 5 percent increments, at 100 percent of the average market price. Producers of 
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain 
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and 
65 percent of expected production. NAP basic coverage is available at 55 percent of the average 
market price for crop losses that exceed 50 percent of expected production.    

Producers have a one-time opportunity until May 24, 2019, to obtain buy-up coverage for 2019 or 
2020 eligible crops for which the NAP application closing date has passed.   

Buy-up coverage is not available for crops intended for grazing. 

NAP Service Fees 

For all coverage levels, the new NAP service fee is the lesser of $325 per crop or $825 per 
producer per county, not to exceed a total of $1,950 for a producer with farming interests in multiple 
counties.  These amounts reflect a $75 service fee increase for crop, county or multi-county 
coverage.  The fee increases apply to obtaining NAP coverage on crops on or after April 8, 2019. 

NAP Enhancements for Qualified Military Veterans 

The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now 
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility 
criteria. 

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a 
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially 
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.” 

For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or 
contact your local USDA Service Center.  To locate your local FSA office, visit www.farmers.gov. 

 

USDA Acreage Reporting Deadline for Perennial Forage 
Changes to July 15 
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USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial 
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all 
states, except for Hawaii and Puerto Rico.  

Timely and accurate acreage reports for all crops and land uses, including prevented planting or 
failed acreage, are the foundation for many FSA program benefits, including disaster programs for 
livestock owners. Producers must report their acreage to maintain program eligibility. 

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance 
Program (NAP) must report their crop acreage by the earlier of any of the following: 

• the established acreage reporting date (July 15) 

• 15 calendar days before the onset of harvest or grazing of the specific crop acreage being 
reported 

• the established normal harvest date for the end of the coverage period. 

 

USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers. 

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders. 

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria. 

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans. 

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation. 
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For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 

USDA Microloans Help Farmers Purchase Farmland and 
Improve Property 

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to 
Land 

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new 
financing avenue for farmers to buy and improve property. These microloans are especially helpful 
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who 
have small and mid-sized farming operations. 

The microloan program has been hugely successful, providing more than 16,800 low-interest loans, 
totaling over $373 million to producers across the country. Microloans have helped farmers and 
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living 
expenses since 2013. Seventy percent of loans have gone to new farmers. 

Now, microloans will be available to also help with farm land and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA). 

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your 
local FSA office. 

 

USDA Accepting Applications to Help Cover Producers’ 
Costs for Organic Certification  

USDA’s Farm Service Agency (FSA) announced that organic producers and handlers can apply for 
federal funds to assist with the cost of receiving and maintaining organic certification through the 
Organic Certification Cost Share Program (OCCSP). Applications for fiscal 2019 funding are due 
Oct. 31, 2019. 

OCCSP received continued support through the 2018 Farm Bill. It provides cost-share assistance to 
producers and handlers of agricultural products for the costs of obtaining or maintaining organic 
certification under the USDA’s National Organic Program. Eligible producers include any certified 
producers or handlers who have paid organic certification fees to a USDA-accredited certifying 
agent. Eligible expenses for cost-share reimbursement include application fees, inspection costs, 
fees related to equivalency agreement and arrangement requirements, travel expenses for 
inspectors, user fees, sales assessments and postage. 

Certified producers and handlers are eligible to receive reimbursement for up to 75 percent of 
certification costs each year, up to a maximum of $750 per certification scope, including crops, 
livestock, wild crops, handling and state organic program fees. 
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Opportunities for State Agencies 

Today’s announcement also includes the opportunity for state agencies to apply for grant 
agreements to administer the OCCSP program in fiscal 2019. State agencies that establish 
agreements for fiscal year 2019 may be able to extend their agreements and receive additional 
funds to administer the program in future years. 

FSA will accept applications from state agencies for fiscal year 2019 funding for cost-share 
assistance through May 29, 2019. 

More Information 

To learn more about organic certification cost share, please visit the OCCSP webpage, view 
the notice of funds availability on the Federal Register, or contact your FSA county office. To learn 
more about USDA support for organic agriculture, visit usda.gov/organic. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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