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FSA Issues Fiscal Year 2015 
Impacts Report 
2015 marks the 20th anniversary of USDA’s Farm 
Service Agency, but FSA’s roots date back nearly 
80 years, to the days of the Great Depression and 
the Dust Bowl, when the rural economy was in 
crisis and America’s farmers and ranchers needed 
assistance. At that time, Congress empowered 
USDA to provide a strong safety-net for farm 
families, helping them navigate the unpredictability 
of natural disasters and volatile market conditions. 

Today, technological advancements in equipment, 
crop and veterinary sciences, soil and water 
conservation, and pest and nutrient management, 
all have resulted in agriculture becoming stronger 
than we’ve ever known - - certainly far stronger 
than the days of our grandparents and great-
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grandparents. But the unpredictability of weather 
and markets remain. That means the FSA mission 
is as important as it’s ever been to ensure the 
domestic agriculture sector continues to deliver an 
abundant, safe, and affordable food and fiber 
supply for the American people. 

The FSA Impacts Report shows selected highlights 
for fiscal year 2015. This report highlights the 
achievements of FSA and will ensure that the path 
forward continues to demonstrate our commitment 
to rural America. 

 

USDA To Offer Certificates for 
Farm Commodities Pledged to 
Marketing Loans 
Producers who have crops pledged as collateral 
for a marketing assistance loan can now purchase 
a commodity certificate that may be exchanged for 
the outstanding loan collateral. The authority is 
provided by the 2016 Consolidated Appropriations 
Act, legislation enacted by Congress in December. 
Commodity certificates are available beginning 
with the 2015 crop in situations where the 
applicable marketing assistance loan rate exceeds 
the exchange rate. Currently, the only eligible 
commodity is cotton.  

USDA’s Farm Service Agency (FSA) routinely 
provides agricultural producers with marketing 
assistance loans that provide interim cash flow 
without having to sell the commodities when 
market prices are at harvest time lows.  The loans 
allow the producer to store and delay the sale of 
the commodity until more favorable market 
conditions emerge, while also providing for a more 
orderly marketing of commodities throughout the 
marketing year.  

These loans are considered “nonrecourse” 
because the loan can be redeemed by delivering 
the commodity pledged as collateral to the 
government as full payment for the loan upon 
maturity. Commodity certificates are available to 
loan holders having outstanding nonrecourse loans 
for wheat, upland cotton, rice, feed grains, pulse 
crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor 
oilseeds.  These certificates can be purchased at 
the posted county price (or adjusted world price or 
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national posted price) for the quantity of commodity 
under loan, and must be immediately exchanged 
for the collateral, satisfying the loan.  

Producers may contact their FSA office that 
maintains their loan or their loan service agent for 
additional information. Producers who do business 
with Cooperative Marketing Associations (CMA) or 
Designated Marketing Associations (DMA) may 
contact their respective associations for additional 
information.  To learn more about commodity 
certificates, visit www.fsa.usda.gov/pricesupport.  

 

 

USDA Expands Microloans to Help Farmers Purchase 
Farmland and Improve Property 
Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to 
Land 

The U.S. Department of Agriculture (USDA) will begin offering farm ownership microloans, creating 
a new financing avenue for farmers to buy and improve property. These microloans will be 
especially helpful to beginning or underserved farmers, U.S. veterans looking for a career in 
farming, and those who have small and mid-sized farming operations. 

The microloan program, which celebrates its third anniversary this week, has been hugely 
successful, providing more than 16,800 low-interest loans, totaling over $373 million to producers 
across the country. Microloans have helped farmers and ranchers with operating costs, such as 
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans 
have gone to new farmers. 

Now, microloans will be available to also help with farm land and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA). 

This microloan announcement is another USDA resource for America’s farmers and ranchers to 
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to 
get started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or 
contact your local FSA office. To find your nearest office location, please 
visit http://offices.usda.gov. 

 

Enrollment Period for 2016 USDA Safety Net Coverage Ends 
Aug. 1 
USDA’s Farm Service Agency (FSA) has announced that producers who chose coverage from the 
safety net programs established by the 2014 Farm Bill, known as the Agriculture Risk Coverage 
(ARC) or the Price Loss Coverage (PLC) programs, can visit FSA county offices through Aug. 1, 

http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwMjEyLjU1MTM0MjQxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDIxMi41NTEzNDI0MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjY2OTk2JmVtYWlsaWQ9ZGlhbmUuaG9sb3dhdHlAY3QudXNkYS5nb3YmdXNlcmlkPWRpYW5lLmhvbG93YXR5QGN0LnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&103&&&http://www.fsa.usda.gov/pricesupport
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwMjEyLjU1MTM0MjQxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDIxMi41NTEzNDI0MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjY2OTk2JmVtYWlsaWQ9ZGlhbmUuaG9sb3dhdHlAY3QudXNkYS5nb3YmdXNlcmlkPWRpYW5lLmhvbG93YXR5QGN0LnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&104&&&http://www.usda.gov/newfarmers
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwMjEyLjU1MTM0MjQxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDIxMi41NTEzNDI0MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjY2OTk2JmVtYWlsaWQ9ZGlhbmUuaG9sb3dhdHlAY3QudXNkYS5nb3YmdXNlcmlkPWRpYW5lLmhvbG93YXR5QGN0LnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&105&&&http://www.fsa.usda.gov/microloans
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTYwMjEyLjU1MTM0MjQxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDIxMi41NTEzNDI0MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjY2OTk2JmVtYWlsaWQ9ZGlhbmUuaG9sb3dhdHlAY3QudXNkYS5nb3YmdXNlcmlkPWRpYW5lLmhvbG93YXR5QGN0LnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&106&&&http://offices.usda.gov/


2016, to sign contracts to enroll in coverage for 2016.  

Although the choice between ARC and PLC is completed and remains in effect through 2018, 
producers must still enroll their farm by signing a contract each year to receive coverage. 

Producers are encouraged to contact their local FSA office to schedule an appointment to enroll. If a 
farm is not enrolled during the 2016 enrollment period, producers on that farm will not be eligible for 
financial assistance from the ARC or PLC programs should crop prices or farm revenues fall below 
the historical price or revenue benchmarks established by the program. 

The two programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural 
producers when there is a substantial drop in prices or revenues for covered commodities. Covered 
commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain 
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain 
rice (which includes short grain and sweet rice), safflower seed, sesame, soybeans, sunflower seed 
and wheat. Upland cotton is no longer a covered commodity. For more details regarding these 
programs, go to www.fsa.usda.gov/arc-plc. 

For more information, producers are encouraged to visit their local FSA office. To find a local FSA 
office, visit http://offices.usda.gov. 

 

USDA Sees Strong Demand for Conservation Reserve 
Program 
Deadline to Submit Offers for Competitive Enrollment is Feb. 26 

USDA reminds farmers and ranchers that the competitive sign-up deadline for its most popular 
voluntary conservation program, the Conservation Reserve Program (CRP), is Feb. 26, 2016. This 
will be one of the most competitive general sign-up periods in history, in part due a statutory limit on 
the number of acres that can be enrolled in the program. The most competitive applications will be 
those that combine multiple conservation benefits, such as water quality and wildlife habitat.  

For the past thirty years, CRP has provided financial incentives to farmers and ranchers to remove 
environmentally sensitive agricultural land from production to be planted with certain grasses, 
shrubs and trees that improve water quality, prevent soil erosion and increase wildlife habitat. Since 
1985, CRP has sequestered an annual average of 49 million tons of greenhouse gases, equal to 
taking 9 million cars off the road; prevented 9 billion tons of soil from erosion, enough to fill 600 
million dump trucks; and reduced nitrogen and phosphorous runoff by 95 and 85 percent, 
respectively. CRP also protects more than 170,000 stream miles with forests and grasses, enough 
to go around the world seven times. The program has allowed for the restoration of 2.7 million acres 
of wetland.  

As of January 2016, 23.6 million acres were enrolled in CRP, with contracts for more than 1.6 
million acres set to expire this fall. The statutory cap on acres that can be enrolled is 24 million 
acres. Submissions will be ranked according to environmental benefits in comparison to all other 
offers nationwide. USDA will announce accepted offers after the enrollment period ends and offers 
are reviewed. For an interactive tour of CRP success stories from across the U.S., visit 
www.fsa.usda.gov/CRPis30, or follow on Twitter at #CRPis30.  

For an interactive look at USDA's work in conservation and forestry over the course of this 
Administration, visit http://medium.com/usda-results .  
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Farm Storage Facility Loans 
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and some loans 
between $50,000 and $100,000 will no longer require additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 

 

Save Time – Make an Appointment with FSA 
To insure maximum use of your time and to insure that you are afforded our full attention to your 
important business needs, please call our office ahead of your visit to set an appointment and to 
discuss any records or documentation that you may need to have with you when you arrive for your 
appointment. For local FSA Service Center contact information, please visit: 
http://offices.sc.egov.usda.gov/locator/app. 

 

Farm Loan Graduation Reminder 
FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current 
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days 
to return the required financial documents. This information will be used to evaluate the borrower’s 
potential for refinancing to commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, 
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balance sheet and projected cash flow to commercial lenders. The borrower will be notified when 
loan information is sent to local lenders.     

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 calendar days.  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 
the reasons for rejection and submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.  

 

Direct Loans 
FSA offers direct farm ownership and direct farm operating Loans to producers who want to 
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and 
service direct loans.  

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related 
debts, excluding real estate.  

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.  

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.  

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan. 

 

Guaranteed Loan Program 
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes.   

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.  

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses.  

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 



loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.  

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


	February 2016
	Connecticut FSA Newsletter
	Connecticut Farm Service Agency

	FSA Issues Fiscal Year 2015 Impacts Report
	USDA To Offer Certificates for Farm Commodities Pledged to Marketing Loans
	USDA Expands Microloans to Help Farmers Purchase Farmland and Improve Property
	Enrollment Period for 2016 USDA Safety Net Coverage Ends Aug. 1
	USDA Sees Strong Demand for Conservation Reserve Program
	Farm Storage Facility Loans
	Save Time – Make an Appointment with FSA
	Farm Loan Graduation Reminder
	Direct Loans
	Guaranteed Loan Program

